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31 CFR Ch. II (7–1–03 Edition)§ 328.1

1 Certain agencies of the United States and 
certain Government and Government-spon-
sored corporations also authorize the restric-
tive endorsement of bearer securities.

§ 328.1 Scope of regulations. 
The regulations in this part are ap-

plicable only to U.S. bearer securities1  
presented:

(a) By or through banks for payment 
at or after their maturity or call date, 
or in exchange for any securities under 
any exchange offering, 

(b) By banks for conversion to book-
entry securities, 

(c) By or through banks at any time 
prior to their maturity or call date for 
redemption at par and application of 
the entire proceeds in payment of Fed-
eral estate taxes, provided said securi-
ties by the terms of their issue are eli-
gible for such redemption, and 

(d) By Service Center Directors and 
District Directors, Internal Revenue 
Service, for redemption, with the pro-
ceeds to be applied in payment of taxes 
(other than securities presented under 
paragraph (c) of this section). 
These regulations do not apply to bear-
er securities presented for any other 
transactions, or to registered securities 
assigned in blank, or to bearer, or so 
assigned as to become, in effect, pay-
able to bearer.

§ 328.2 Definitions. 
Certain words and terms, as used in 

these regulations, are defined as fol-
lows: 

(a) Banks refer to, and include, incor-
porated banks (i.e., banks doing a gen-
eral commercial banking business), in-
corporated trust companies (i.e., trust 
companies doing either a general bank-
ing business or a general trust busi-
ness), and savings and loan associa-
tions, building and loan associations, 
and such other financial institutions as 
may be designated by the Federal Re-
serve banks. This definition is limited 
to institutions incorporated within the 
United States, its territories and pos-
sessions, the Commonwealth of Puerto 
Rico and the Canal Zone. 

(b) Bearer securities or securities are 
those which are payable on their face 
to bearer, the ownership of which is not 
recorded. They include Treasury 
bonds,Treasury notes, Treasury certifi-

cates of indebtedness, and Treasury 
bills.

§ 328.3 Authorization for restrictive 
endorsements. 

(a) By banks. Banks are authorized, 
under the conditions and in the form 
hereinafter provided, to place restric-
tive endorsements upon the face of 
bearer securities owned by themselves 
or their customers for the purpose of 
presentation to Federal Reserve banks 
or branches, or to the Bureau of the 
Public Debt, as follows: 

(1) For payment or redemption—at 
any time within 1 calendar month prior 
to their maturity date, or the date on 
which they become payable pursuant 
to a call for redemption, or at any time 
after their maturity or call date; 

(2) For exchange—during any period 
for their presentation pursuant to an 
exchange offering; 

(3) For redemption at par in payment 
of Federal estate taxes (only eligible 
securities)—at any time prior to their 
maturity or call redemption date; and 

(4) For conversion to book-entry se-
curities under subpart O of part 306 of 
this chapter—at any time prior to their 
maturity or call redemption date. 

(b) By Service Center Directors and Dis-
trict Directors, Internal Revenue Service. 
Service Center Directors and District 
Directors, Internal Revenue Service, 
are authorized, under the conditions 
and in the form hereinafter provided, 
to place restrictive endorsements upon 
the face of bearer securities for the 
purpose of presentation to Federal Re-
serve banks or branches, or to the Bu-
reau of the Public Debt, for redemption 
and application of the proceeds in pay-
ment of taxes (other than securities 
presented for redemption at par and ap-
plication of the proceeds in payment of 
Federal estate taxes). 

(c) Instructions from Federal Reserve 
banks. Federal Reserve banks will in-
form eligible banks and Service Center 
Directors and District Directors, Inter-
nal Revenue Service, in their respec-
tive districts as to the procedure to be 
followed under the authority granted 
by these regulations. Restrictive en-
dorsements shall not be placed on secu-
rities until such information is re-
ceived from the Federal Reserve banks.
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